Budget process

The Legislature has all but completed action on the Fiscal Y ear 2013-2014 state budget,
set to take effect October 1. House Bill 4328 is an omnibus budget bill that encompasses
all non education-related state spending. The Governor will be signing HB 4328 in mid-
June, though potential line-item vetoes are always a possibility in the 658-page document
that makes appropriations for 18 state departments as well as the Executive, Judicial, and
Legidative branches of state government.

Items of interest to MWA include:

Appropriations

$1 million of ongoing and $600,000 of one-time General Fund/General Purpose
(GF/GP) support for the state wetlands program,

$500,000 appropriated to the Office of the Great |akes from GF/GP to replace
$500,000 in Great Lakes Protection Fund revenue that is no longer available,
maintaining current year funding,

$97 million appropriated from the Strategic Water Quality Initiatives Fund for
grants and loans to municipalities for sewer upgrades and $3 million for wetlands
mitigation banks. Revenue will come from bond issues under Proposition 2 of
2002.

$11.3 million in additional funding to the DNR from increased hunting and
fishing license fees, and

$4 million in ongoing GF/GP revenue to hire additional conservation officers.

Legislative Boilerplate L anguage

The Governor and Senate proposed funding to hireaDNR Aquatic Invasive
Species Specialist, but the House did not concur.

The Senate included boilerplate language requiring the DNR to create a pilot
program at Higgins Lake to combat swimmer’sitch, but the language was not
included in the final budget.

Language was included in the DNR budget directing the DNR Fisheries Division
not to interfere with the certification process for dams and other water control
structures.



Sales tax on the difference sees action in House

Legidation authored by Representative Andrea LaFontaine (R-Columbus) amending the
Genera Sales Tax Act to only charge sales tax on the difference between the price of a
new motor vehicle, recreational vehicle, or titled watercraft and the agreed-upon value of
atrade-in passed the House by avote of 100-7 on June 6. SB 89, similar legidation
sponsored by Sen. Dave Robertson (R-Grand Blanc), passed the Senate by a vote of 34-2
earlier thisyear. Both bills would immediately exclude the value of atitled watercraft
trade-in immediately for purposes of computing sales tax, but would phase in excluding
the value of trade-in motor vehicles gradually over the next few years. Whilethis
legislation enjoys broad public support and overwhel ming support in the Legislature,
Governor Snyder has not yet indicated he would sign either of the bills due to the fact
that they would represent an approximate $125-150 million hit to the state budget on a
full-year basis.

Senate Bill 163 sees debate, action in House

Senate Bill 163, sponsored by Sen. Mike Green (R-Mayville), seeks to bring Michigan's
wetlands program into compliance with federal standards. Michigan is one of only afew
states where authority over wetlands regul ations has been del egated by the federal
Environmental Protection Agency (EPA) to the state regulatory department — our
Department of Environmental Quality (DEQ).

The EPA has recently pointed out deficiencies in Michigan’s wetlands program,
prompting concerns from both industry and environmenta groups that changes are
needed to the state program to ensure control does not revert to the EPA. The federd
Clean Water Act essentially contains two options for wetlands regulation — 1) Direct
federal oversight and enforcement, or 2) Delegation of that oversight and enforcement to
states, providing that states meet Clean Water Act requirements. Some property owners
and business representatives have asked the Legidlature for complete exemptions from
the wetlands program, but even if the state were to attempt to do so, oversight would
immediately revert to the EPA. Michigan DEQ Director Dan Wyant has stressed that
even if parties disagree with state wetlands regulations, Michigan oversight of Michigan
wetlands is arguably much more preferable to all partiesinvolved as opposed to federa
oversight.

The legidlation passed the Senate by a vote of 25-12, and passed out of the House Natural
Resources Committee by avote of 6-3. Itislikely to see action on the House floor before
the Legislature breaks for a summer recess on June 20.
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